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REPORTZOF THE DIRECTORS 


To the Shareholders of Canadian Refractories Limited: 


On behalf of the Board of Directors, it is a pleasure to submit the Annual Report of your Company 
together with the consolidated financial statements for the year ended December 31, 1964 and the report 
of the auditors. 


Heavy industry across Canada operated at a high level during the year and created a strong demand 
for essential refractories, particularly from the producers of steel, copper, nickel, glass and portland 
cement, your Company’s chief customers. Despite severe competition, the volume of sales to the United 
States and other countries was well maintained. As a result, record consolidated sales were achieved. 


The building of many new industrial furnaces in Canada was a feature of the domestic economy in 
1964 and brought intense activity to the construction operations carried out by your Company, resulting 
in improved earnings although keen competition restricted profit margins. 


Your plants in British Columbia operated at full capacity throughout the year on the production of 
sewer pipe, face brick and fireclay refractories. 


The affiliate, Wedco (Canada) Limited, had a successful year. 


Prices for our main product, basic brick, have undergone only minor modifications since 1958 and 
the later increases in labour rates and cost of materials have been only partially offset by continued 
technological and engineering improvements. 


After providing for depreciation, amortization and taxes, consolidated net earnings for the year 
amounted to $1,543,010 or $1.54 per share, compared with $1,310,872 or $1.31 per share for the previous 
year. 


Provision for depreciation amounted to $884,910 while depletion and amortization together with 
amounts written off patents and leasehold improvements totalled $44,921. 


During 1964, dividends totalling $800,000 were declared payable in four quarterly payments of 
20 cents per share. 


Capital expenditures for new plant and equipment during the year amounted to $1,110,393, of 
which the major portion was incurred in the installation of a second tunnel kiln and ancillary equipment 
at Abbotsford, B.C., primarily for the production of face brick and for the construction at Marelan, 
Quebec, of two large concrete silos with the necessary mechanical equipment to provide required additional 
storage facilities for raw materials. 


Over the past 25 years your Company has earned revenues from the licensing of patents and 
technical know-how as a result of your Company’s intensive research program. In the past year such 
revenues were increased. 


The concensus of government and industrial leaders is that the manufacturing activity in Canada 
will continue at a high rate for at least the first half of 1965, hence demand for refractories should continue 
at a comparative level. 


Mr. J. M. Kilbourn who had been Secretary of the Company since 1936, retired on December 31, 
1964 and Mr. A. Bryson who has served in progressively more responsible positions with your Company 
for over 28 years, was appointed Secretary effective January 1, 1965. 


Your Directors wish to express their thanks to all employees for their efforts which have contributed 
to the excellent results in the past year. 


Submitted on behalf of the Board of Directors. 


JAMES W. CRAIG — President 


CANADIAN REFRACTORIES LIMITED 


AND SUBSIDIARIES 


CONSOLIDATED FINANCIAL POSITION AS AT DECEMBER 31, 


1964 


WORKING FUNDS 
Current assets— 


Cashw re 

Accounts receivable 

Contracts in process, less progress billings - : : 
Inventories—at the lower of average cost or net realizable value 
Prepaid expenses rode eae 


Current liabilities— 


Accounts payable and accrued expenses 
Income taxes 
Miscellaneous taxes 


Working funds . 


FIXED ASSETS 
Buildings; machinery and equipment—at cost 
Accumulated depreciation : 


Land, mineral deposits and timber—at cost 
less depletion of $296,787 (1963—$293,826) 


OTHER ASSETS 


Investment in shares of an affiliate—at cost . 

Deferred charges 

Excess of purchase price over equity i in net assets ofa subsidiary, 
less amortization A PD gil ete Se ere ne as 


Total working funds, fixed assets and other assets . 
DEFERRED INCOME TAXES (Note) shee 2 aa. 4 


LESS: MINORITY INTEREST IN NET ASSETS 
OF SUBSIDIARIES : 


SHAREHOLDERS’ EQUITY 


REPRESENTED BY: 


Capital stock— 
Authorized— 
1,400,000 common shares without nominal or par value 
Issued and fully paid— 
1,000,000 shares . 
Consolidated retained income 


Signed on Behalf of the Board 


JAMES W. CRAIG \ : 
. Directors 
J. M. BREEN 


1964 1963 
2,250,244 1,238,900 
2,991 007 2,671,892 

54,326 97.504 
4,214,191 4,103,744 

170,045 89,746 
9,679 ,813 8,201, 786 
1,181,893 871,013 

859, 502 461,848 

133,980 69,147 
2,175,375 1,402,008 
7,504,438 6,799,778 
17,974,537 17,036,435 

13,955,908 13,235,172 
4,018,629 3,801,263 
__ 342,107 3.45069 
4, 360 , 736 4,146, 332 
40,000 40,000 
14,623 27.081 

196 ,674 226,175 

251,297 293, 256 
12,116,471 [ie2s0e66 

___ 97,890 = Qe 
12,018,581 11,239, 366 
1,108,216 1,072,011 
$10,910, 365 $10,167, 355 
5,950,000 5,950,000 
4,960 ,365 4,217,355 
$10, 910, 365 $10,167,355 


CANADIAN REFRACTORIES LIMITED 


AND SUBSIDIARIES 


CONSOLIDATED STATEMENT OF CURRENT AND RETAINED INCOME 
FOR THE YEAR ENDED DECEMBER 31, 1964 


INCOME— before the following items: 
Remuneration of executive officers and ced aheaeer 5 parent 
company 
Directors’ fees 
Legal fees 
Depreciation, depletion and pmoruraen 
Provision for income taxes 
Minority interest in current income of pibeciariees 


NET INCOME FOR THE YEAR 


CONSOLIDATED INCOME RETAINED IN THE BUSINESS 
Beginning of year a: 
Dividends on common shares 


End of year . 


1964 
4,449 ,009 


121,353 
4,700 
16,731 
929 ,831 
1,784,199 
49,185 


2,905 ,999 
1,543,010 


4,217,355 
800 ,000 


3,417,355 
$4,960 , 365 


1963 
Sheer fA) 


148,880 
4,100 
Zoauee 
905 ,035 
1,206,200 
94,720 


2,384,857 
Wes Wore? 


8,606, 483 
5,700,000 


2,906 , 483 
$4,217,355 


CANADIAN REFRACTORIES LIMITED 


AND SUBSIDIARIES 


CONSOLIDATED STATEMENT OF SOURCE AND USE OF WORKING FUNDS 
FOR THE YEAR ENDED DECEMBER 31, 1964 


SOURCE 


Operations— 
Net income for the year 
Non-cash costs provided— 
Depreciation, depletion and amortization 
Income taxes deferred 
Minority interest in current income of eubdemee 


Book value of fixed assets sold 
Proceeds from issue of capital stock . 


USE 


Fixed assets added or replaced 

Additions to leasehold improvements 

Investment in shares of an affiliate 

Investment in shares of a subsidiary . 

Reduction of minority interest through Pcenpncn of aati 
shares of a subsidiary . 

Dividends on common shares . 


WORKING FUNDS 


Net increase during the year 
Beginning of year . 


End of year 


1964 


1,543,010 


929 , 831 
97 ,890 
49,186 


2,619,917 


8,116 


2,628 , 033 


1,110,393 


12,980 


800, 000 


159235373 


704, 660 
6,799,778 


$7 , 504, 438 


1963 


153105372 


903,035 


94,720 


253105027 


Dale: 
4,950,000 


7,262,799 


848 , 183 
14,648 
40,000 


98 ,000 
5,700,000 


6,700,831 


561,968 
6,237,810 


$6,799 ,778 


CANADIAN REFRACTORIES LIMITED 
AND SUBSIDIARIES 


NOTE TO CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE YEAR ENDED DECEMBER 31, 1964 


Deferred taxes of $97,890 is the amount by which income taxes otherwise payable in respect of 
the current and prior years have been reduced by claiming for tax purposes capital cost allowance in excess 
of the depreciation recorded in the accounts. This difference is applicable to those future periods in which 
the amounts claimed for tax purposes may be less than the depreciation recorded in the accounts. 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


We have examined the statement of consolidated financial position of Canadian Refractories 
Limited and subsidiaries as at December 31, 1964 and the consolidated statements of current and 
retained income and of source and use of working funds for the year ended on that date and have obtained 
all the information and explanations we have required. Our examination included a general review of 
the accounting procedures and such tests of accounting records and other supporting evidence as we 
considered necessary in the circumstances. 

In our opinion, and according to the best of our information and the explanations given to us 
and as shown by the books of the companies, the accompanying consolidated financial statements are 
properly drawn up so as to exhibit a true and correct view of the consolidated state of the affairs of the 
companies as at December 31, 1964 and the consolidated results of their operations for the year ended 
on that date, in accordance with generally accepted accounting principles applied on a basis consistent 
with that of the preceding year. 


Montreal, February 1, 1965 McDONALD, CURRIE & Co. 
Chartered Accountants 
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